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1 APPLICABILITY, RELATIONSHIP, DEFINITIONS, AND
DOCUMENTS

1.1 Applicability
The objective of these Terms and Conditions is to regulate the rights and
obligations of the Parties with regard to the provision and use of the
Processing Services.

The Terms and Conditions apply to all of the Shipper’s Bookings in the
Transportation System and any Processing Services provided in respect
of Shipper’s Gas.

The Shipper’s Bookings and the Terms and Conditions, the Appendices
and the relevant parts of the Shipper Manual constitute the Processing
Agreement.

The Parties’ rights and obligations pursuant to these Terms and
Conditions shall be interpreted and construed to comply with, and be
limited by, applicable statutory laws and regulations pertaining to the
Transportation System, hereunder “Forskrift 27. juni 1997 nr. 653 til lov om
petroleumsvirksomhet kapittel 9” and Tarifforskriften as amended from time
to time.

1.2 Relationship

The Processing Agreement is entered into between the Shipper and
Nyhamna Joint Venture.

The Operator is Nyhamna Joint Venture’s representative under the
Processing Agreement. The Operator will conduct all operations in the
Transportation System and, on behalf of Nyhamna Joint Venture, provide
the Processing Services and execute all Nyhamna Joint Venture’s rights
and obligations under the Processing Agreement.

1.3 Definitions

In the Terms and Conditions and in the Appendices the following terms
shall have the meaning ascribed to them below:

1.  “Affiliated Company” shall in relation to a Participant or the
Shipper, mean:

(i) any enterprise which directly or indirectly holds more
than 50 per cent of the share capital or the votes, or in
any other way directly or indirectly exercises a
controlling interest, in such Participant or Shipper, or

(if) any enterprise in which such Participant or Shipper
directly or indirectly holds more than 50 per cent of the
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share capital or the votes, or in any other way directly or
indirectly exercises a controlling interest, or

(iif)  any enterprise of which more than 50 per cent of share
capital or votes are held directly or indirectly, or which in
any other way directly or indirectly is controlled, by one
or more enterprise(s) which hold directly or indirectly
more than 50 percent of the share capital or the votes, or
in any other way exercises directly or indirectly a
controlling interest, in such Participant or Shipper.

2. “Agent” shall mean any person who has been appointed by the
Shipper and who acts on behalf of the Shipper with regard to that
Shipper's rights and obligations in connection with the Processing

Agreement.

3. “Appendix” or “Appendices” shall mean the documents listed in
Article 1.4.

4. “ Article” shall mean an article of the Terms and Conditions.

5. “Bilateral Transaction” shall mean transactions related to change of

entitlement to Gas upstream of or at any Entry Point and/or at any
Exit Point, which will affect deliveries or redeliveries of Shipper’s
Gas.

6.  “Booked Capacity” shall mean the Booked Processing Capacity,
Booked Quality Blending Service and / or Interruptible Booking, as
the case may be, according to the Shipper’s Bookings.

7. “Booked Processing Capacity” shall mean the Shipper’s Processing
Capacity rights for the services in the Transportation System.

8.  “Booked Quality Blending Service” shall mean the Shipper’s rights
for blending services.

9.  “Booking” shall mean a Transportation Request made by the
Shipper and accepted by the Operator in accordance with the
Booking Manual.

10.  “Booking Manual” shall mean the detailed procedures established
by the Operator, at any time applicable, for inter alia the
reservation, allocation, transfer, release and adjustment of capacity
in the Transportation System.

11.  “Booking Period” shall mean the period that consists of each of the
Days for which the Shipper has Booked Capacity.

12.  “Business Day” shall mean any calendar day that is neither a
Saturday, a Sunday nor public holiday in Norway.
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13.  “Capacity Fee Obligation” shall have the meaning set forth in
Article 5.2 first paragraph.

14.  “Company Agreement” shall mean the "Company Agreement for
Utilisation of Gassco Systems" between the Operator and the
Shipper.

15. “Condensate” shall mean the components of the Rich Gas with
molecular structure consisting of two or more carbon atoms
condensed to the liquid state.

16. “Condensate Lifting Procedure” shall mean the detailed regulation
for lifting of Condensate as described in Appendix C.

17.  “Confidential Information” shall mean any information obtained
by the Shipper from the Operator or by the Operator from the
Shipper in connection with the Processing Agreement, which is not
available in the public domain.

18. “Contractor” shall mean any person who has entered into an
agreement with a Party for the supply of materials and/or services
in connection with the Processing Agreement and who acts in its
own name and on its own behalf.

19. “Cumulative Reserved Capacity” shall mean the Booked Capacity
less capacity initially reserved as Interruptible Booking at the
relevant booking point. If Daily Nominations for any period are
higher than Booked Capacity, the highest quantity shall be included
in “Cumulative Reserved Capacity”.

20.  “Daily Nominations” shall have the meaning set forth in Article 3.3
first paragraph.

21.  “Daily Transportation Commitment” shall have the meaning set
forth in Article 2.3.

22.  “Day” shall mean the period beginning at 06:00 hours on a day and
ending at 06:00 hours on the following day. The date of any Day
shall be the date of its beginning as herein defined.

23.  “Degree Celsius” or “°C” shall be determined as the particular
interval between any temperature in Kelvin minus the temperature
of 273.15 Kelvin.

24.  '"Desk Quotation" shall mean the broker proposal obtained by the
Operator each year for insurance of the Transportation System,
including Third Party liability insurance.

25.  “Dry Gas” shall mean Gas which has been processed to remove all
or some of the Condensate and the water vapour in order to meet
the Specifications for delivery at the Exit Point.
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“Entry Point” shall mean the point at which the Shipper will deliver
Gas to Nyhamna Joint Venture for Processing Services. The Entry
Points are further defined in the Transportation System
Description.

“Exit Point” shall mean the point at which Nyhamna Joint Venture
will redeliver Gas to the Shipper. The Exit Points are further
defined in the Transportation System Description.

“Financially Qualified Company” shall mean an undertaking that
has passed and continues to pass the credit rating conditions given
in the Qualification of Shipper Procedure.

“Force Majeure” shall have the meaning set forth in Article 11.1.

“Fuel Gas” shall mean Gas used as fuel for the operation of the
Transportation System.

“Gas” shall mean any Dry Gas, Rich Gas and/or Condensate, as the
case may be.

“Gassco Booking System” shall mean the internet based solution for
inter alia booking of capacity and services in the Transportation
System.

“Interruptible Booking” shall mean a Transportation Request in
respect of Interruptible Capacity made by the Shipper and accepted
by the Operator in accordance with the Booking Manual.

“Interruptible Capacity” shall mean capacity that may be
interrupted by the Operator at any time in order to fulfil shippers’
nominations under a firm capacity reservation.

“Landfall Bund” shall mean the dry stone revetment that covers the
trench where the 30” Ormen Lange production pipelines, Polarled
pipeline and the Langeled pipeline comes onshore.

“Linefill” shall have the meaning set forth in Article 2.1.

“Maintenance Period” shall have the meaning set forth in Article
2.5.

“Ministry” shall mean the Norwegian Ministry of Petroleum and
Energy or its successor.

“Month” shall mean the period beginning on the first Day of any
calendar month and ending on the first Day of the succeeding
calendar month.

“Nyhamna Joint Venture” shall mean the joint venture owning the
Transportation System.
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“Off-spec Gas” shall mean Gas that does not meet the Specifications
at the relevant Entry Point(s) and / or Exit Point.

“Operations Manual” shall mean the detailed requirements for
operation of the Transportation System as described in Appendix
A.

“Operator” shall mean Gassco AS or its successor as determined by
the Ministry.

“Origo Shipment Planning” shall mean the internet based solution
for inter alia nomination of Condensate out of the Transportation
System as further described in Appendix C.

“Participant” shall mean any of the owners of Nyhamna Joint
Venture at any time.

“Party” shall mean either Nyhamna Joint Venture or the Shipper,
and “Parties” shall mean Nyhamna Joint Venture and the Shipper.

“Processing Agreement” shall have the meaning set forth in Article
1.1 third paragraph.

“Processing Capacity” shall mean the services in Nyhamna Joint
Venture for processing of Gas. The Processing Capacity is further
defined in the Transportation System Description.

“Processing Services” shall mean all or part of the services offered
to the Shipper by Nyhamna Joint Venture in the Transportation
System.

“Qualification of Shipper Procedure” shall mean the at any time
applicable part of the Booking Manual regarding the credit rating
requirements applicable for undertakings that want to transport
Gas in the Transportation System.

“Quality Blending Service” shall mean the services in the
Transportation System for blending of Off-spec Gas. The Quality
Blending Service is further defined in the Transportation System
Description.

“Reasonable and Prudent” when used to describe the standard of
care to be exercised by a Party or the Operator in performing its
obligations hereunder shall mean that degree of diligence, prudence
and foresight reasonably and ordinarily exercised by experienced
companies engaged in the same line of business under the same or
similar circumstances and conditions having due consideration to
the interests of the other Party.

“Replacement Gas” shall mean Gas for replacement of minor losses
under normal operation of the Transportation System.
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“Rich Gas” shall mean any hydrocarbon or mixture of
hydrocarbons and non-combustible gases in the gaseous state,
which is extracted from the reservoirs in a particular field in its
natural state or together with the liquid hydrocarbons, processed
and exported in dense phase in order to meet the Specification for
delivery into the Transportation System.

“Shipper” shall mean the company designated as such in the
Booking and thereby being a Party to the Processing Agreement.
When the term “shipper” or “shippers” is used it shall mean the
parties designated as such in some or all bookings in the
Transportation System and thereby parties to some or all processing
agreements with Nyhamna Joint Venture. The term
shipper/shippers shall also include the Shipper.

“Shipper Manual” shall mean detailed procedure established by the
Operator, at any time applicable, for inter alia regulating the
communication between the Shipper and the Operator.

“Shipper’s Bookings” shall mean the sum of the Bookings the
Shipper holds at any time.

“Shipper’s Facilities” shall mean;

a) any platforms, pipelines, wells, plant, machinery or any
other equipment or facilities (whether or not owned or
operated by the Shipper) upstream of the Entry Point(s)
used from time to time to produce, receive, process,
compress, store, treat and transport Gas to be delivered at
the Entry Point(s) under the Processing Agreement; and/or

b) any pipelines, plant, machinery, meters, valves or other
equipment or facilities (whether or not owned or operated
by the Shipper) at or immediately downstream of the Exit
Point(s) required for the Shipper to take redelivery of Gas at
the Exit Point(s).

“Sm?” (standard cubic metre) of Gas shall mean the quantity of Gas
at 15 Degrees Celsius and at an absolute pressure of 1.01325 bar and
when free of water vapour occupies the volume of 1 cubic metre.

“Specifications” shall mean the operating conditions and quality
specifications given in the Operations Manual articles 4.1 and 4.2.

“Subcontractor” shall mean any person who has entered into an
agreement with a Contractor for the supply of materials and/or
services in connection with the Terms and Conditions and who acts
in its own name and on its own behalf.

“Tariff(s)” shall mean the at any time applicable fees payable for the
Processing Services.
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“Tarifforskriften” shall mean “Forskrift om fastsettelse av tariffer
m.v. for bestemte innretninger av 20. desember 2002” as amended
from time to time.

“Terms and Conditions” shall mean the rules herein setting out the
Parties rights and obligations regarding the services in the
Transportation System.

“Third Party” shall mean any party other than the Operator and the
Parties.

“Transportation Commitment” shall have the meaning set forth in
Article 2.2.

“Transportation Request” shall mean a request for Processing
Services submitted to the Operator in accordance with the Booking
Manual.

“Transportation System” shall mean the facilities at any time in
place to receive Shipper’s Gas at the Entry Point(s), process, handle,
transport and redeliver the Gas at the Exit Point(s), in accordance
with the Processing Agreement, as detailed in Transportation
System Description. The Transportation System is determined as
Area P in Tarifforskriften.

“Transportation System Description” shall mean the detailed
description of the Transportation System described in Appendix B.

“Year” shall mean a period of 12 Months commencing at 06:00

hours on the 1 October of any calendar year and ending at 06:00
hours on the 1 October in the succeeding calendar year, and the
Year shall be named after the year in which the Year commence.

1.4 Appendices
The following Appendices are attached to the Terms and Conditions:

Appendix A: Operations Manual

Appendix B: Transportation System Description

Appendix C: Condensate Lifting Procedure

Appendix D: Principles for Operator’s publication of operational
information

1.5 Hierarchy

Unless otherwise explicitly stated or clearly appears from the context, in
the event of any conflict between the provisions in the various parts of
the Processing Agreement, they shall be given priority in the following
order:

1) The Terms and Conditions
2) The Appendices
3) The Shipper Manual
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2 TRANSPORTATION COMMITMENT AND OPERATION

2.1 Shipper’s obligation to provide Linefill

In order for Nyhamna Joint Venture to take on the Transportation
Commitment, the Shipper is obliged to provide Nyhamna Joint Venture
with its share of the minimum quantity of Gas necessary to pressurise the
Transportation System (“Linefill”).

The basis for and any change or recalculation of the ownership of the
Linefill shall be in accordance with the procedure set forth in the Shipper
Manual.

2.2 Transportation Commitment

Nyhamna Joint Venture undertakes to receive quantities of Gas at the
Entry Point(s), process Gas up to the Booked Processing Capacity and
redeliver Gas to the Shipper at each Exit Point(s) throughout the Booking
Period (the “Transportation Commitment”).

Nyhamna Joint Venture does not undertake any Transportation
Commitment in respect of Booked Quality Blending Service and / or
Interruptible Capacity.

2.3 Daily Transportation Commitment

Nyhamna Joint Venture’s Daily Transportation Commitment shall unless
otherwise specified in the Processing Agreement be equal to the
quantities nominated by the Shipper in accordance with Article 3.3.

If the Shipper after the deadline for the Daily Nominations makes a re-
nomination, the Operator shall use reasonable endeavours to accept the
re-nomination. If the Operator accepts the re-nomination, the
Transportation Commitment shall be equal to the re-nominated
quantities.

2.4 Operation

Throughout the Booking Period Nyhamna Joint Venture shall operate,
maintain and repair the Transportation System in a Reasonable and
Prudent manner.

2.5 Planned maintenance

Nyhamna Joint Venture shall each Year for reasons of planned
maintenance of the Transportation System have the right to reduce (if
necessary down to 0) the Processing Services (the “Maintenance Period”).

The Maintenance Period shall be within the Months of April through

September. The Maintenance Period shall be determined by the Operator
in accordance with the Operations Manual article 2.7. The Operator shall
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coordinate the Maintenance Period in order to minimise the disruption to
the Processing Services and, subject to the Operator’s final decision, to
coincide with the maintenance period for relevant interfacing systems.

The Maintenance Period shall be unlimited, provided, however, that the
Operator shall use all reasonable efforts to minimise the duration of the
Maintenance Period.

2.6 Safety, system integrity and/or environmental protection

Nyhamna Joint Venture may for reasons of safety, system integrity
and/or environmental protection curtail or shut-off the Shipper's
delivery of Gas to the Transportation System to perform repairs and/or
extraordinary maintenance of the Transportation System, provided that
said actions cannot reasonably be deferred to a subsequent Maintenance
Period.

The curtailment or shut-off period will be determined by the Operator
acting in a Reasonable and Prudent manner. The Operator shall promptly
notify the Shipper of the reason for such action, the extent of curtailment
or shut-off and the possible duration of such curtailment or shut-off. To
the extent time is available, the Operator shall coordinate the curtailment
or shut-off with the Shipper in order to minimise the effect of such
curtailment or shut-off.

2.7 Installations, connections, modifications, tie-in

Nyhamna Joint Venture may curtail or shut-off the Shipper's delivery of
Gas to the Transportation System if necessary for reasons of any
operations, inter alia installations, connections, modifications, tie-in
operations, disconnections and removals which cannot be reasonably
deferred to a Maintenance Period.

Nyhamna Joint Venture’s right to curtail or shut-off the Shipper’s
delivery of Gas shall be unlimited, provided, however, that the Operator
shall use all reasonable efforts to minimise the duration of any such
curtailment or shut-off.

The Operator shall as soon as possible and not less than 120 days prior to
commencement notify the Shipper of the timing and extent of any such
operations. In the planning and scheduling of the operations the
Operator shall seek to minimise necessary shut-off periods and to cause
least possible disruptions to the Processing Services including
minimising the negative effects for the Shipper.

2.8 Priorities

In case of reduced capacity in the Transportation System the Operator
will reallocate capacity to the shippers according to the priority rules set
out in the Operations Manual article 3.3.
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3 DELIVERY RIGHT AND OBLIGATION AND OFFTAKE

3.1 Delivery Right and Obligation

The Shipper has, throughout the Booking Period, the right and obligation
to deliver at the Entry Point(s), the quantities of Gas corresponding to its
Daily Nominations.

3.2 Forecasts

The Shipper shall provide forecasts of its deliveries of Gas at each Entry
Point. The content of the forecasts shall be in accordance with the
requirements of the Operations Manual article 2.1.

3.3 Nomination

The Shipper shall for each Day make nominations of quantities of Gas to
be delivered at each of the Entry Point(s) and redelivered at each of the
Exit Point(s) (the “Daily Nominations”). The Daily Nominations shall be
made, and adjusted in case of re-nominations, in accordance with the
Operations Manual article 2.3.

The Daily Nominations shall not exceed the Shipper’s Booked Capacity
for the Day in question.

Notwithstanding the above, the nominations for redelivery of
Condensate at the relevant Exit Point shall be made in accordance with
the Condensate Lifting Procedures.

3.4 Offtake

The Shipper shall on each Day be obliged to accept redelivery at the Exit
Point(s) quantities of Gas equal to the Daily Nominations.

The Shipper’s rights and obligations to take Condensate shall be as set
out in the Condensate Lifting Procedure.

3.5 Changes to Booked Capacity

Any changes to the Shipper’s Booked Capacity shall be made in
accordance with the Booking Manual.

4 OPERATING AND QUALITY REQUIREMENTS

4.1 Requirements at the Entry Point(s)

The Shipper shall at the Entry Point(s) deliver Gas that meets the
Specifications.

Notwithstanding the above, if the Shipper's Gas is delivered together

with other shippers' Gas at the Entry Point, the Shipper's Gas shall be
deemed to meet the Specifications if the commingled stream of all
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shippers' Gas delivered at the Entry Point, meets the Specifications at
such Entry Point. This shall only apply for Off-spec Gas where there are
no Quality Services.

4.2 Rightto refuse delivery

The Operator may at all times refuse to accept the Shipper's Off-spec Gas
or the Shipper’s Gas if delivered in an Off-spec Gas commingled stream.
The Shipper shall in such case immediately stop any delivery of Gas.

4.3 Gas not complying with requirements at the Entry Point

Notwithstanding Articles 4.1 and 4.2, Nyhamna Joint Venture shall use
reasonable endeavour to accept Off-spec Gas or the Shipper’s Gas if
delivered in an Off-spec Gas commingled stream, provided that, in the
reasonable opinion of the Operator, such Off-spec Gas would neither be
detrimental to the operation of the Transportation System nor affect
Nyhamna Joint Venture's ability to redeliver Gas to all shippers in
accordance with Article 4.6. The above shall only apply for Off-spec Gas
where there are no Quality Blending Services.

4.4 Right to take operational actions

If the Shipper has delivered Off-spec Gas or has delivered Gas in an Off-
spec Gas commingled stream, the Operator shall have the right to take
necessary operational actions to dispose of the Shipper's Gas at a
convenient location or, if possible and subject to the respective field
operator's prior approval, backflow the Gas.

4.5 Quality Blending Service

If Shipper has delivered Off-spec Gas under a Booked Quality Blending
Service the Gas shall be considered to be Off-spec Gas at the Entry Point
and the liability associated with Off-spec Gas deliveries shall remain with
the Shipper.

Quality Blending Service is pending on other Gas being delivered into
the Transportation System and will only be offered if, in the Operators
reasonable opinion, Gas can be redelivered within the Specifications at
the Exit Points.

4.6 Requirements at the Exit Point(s)

Nyhamna Joint Venture shall redeliver at the Exit Point(s) Gas that meets
the Specifications.

4.7 Rightto refuse redelivery

The Shipper may refuse to accept redelivery of its Gas provided that the
transportation system downstream of the Exit Point, based on the quality
provisions of that system, refuses to take said Gas. In such case the
Operator shall in agreement with the Shipper and at the Shipper's cost
take the necessary operational action to dispose of such Gas.
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However, if Article 4.6 is not fulfilled by Nyhamna Joint Venture, then
the Operator shall, notwithstanding Articles 10.2 and 10.3, at Nyhamna
Joint Venture’s cost take the necessary operational action to dispose of
such Gas.

5 TARIFF

5.1 Transportation Tariffs

The Tariffs for the Processing Services shall be calculated in accordance
with Tarifforskriften.

The Tariffs shall be published on www.gassco.no.

5.2 Capacity Fee Obligation
Throughout the Booking Period, the Shipper is obliged to pay the Tariffs
for a quantity of Gas corresponding to the Booked Processing Capacity
and/ or the Booked Quality Blending Service (the “Capacity Fee
Obligation”), or the Daily Nominations, whichever is the higher.

The Capacity Fee Obligation shall be suspended during any period and
to the extent Nyhamna Joint Venture does not provide Processing
Services including, but not limited to;

a) events described in Articles 2.5, 2.6 or 2.7 or Force Majeure
(according to Article 11) affecting the Transportation System
preventing the Shipper's Gas from being received, processed,
handled or redelivered by Nyhamna Joint Venture,

b) periods when Nyhamna Joint Venture does not redeliver Gas in
accordance with Article 4.6 and the Shipper has the right
according to Article 4.7 second paragraph to refuse to take
redelivery,

5.3 Other costs
The Shipper shall reimburse the Operator or Nyhamna Joint Venture, as
applicable, relevant taxes and/or fees levied on the Shipper’s Gas that the
Operator or Nyhamna Joint Venture pays on behalf of the Shipper.

5.4 Removal and abandonment costs

Costs for removal and/or abandonment according to legal requirement,
of all or any part of the Transportation System, and any costs including
but not limited to clean up costs associated therewith, shall be paid by
the Shipper.

Costs for removal and/ or abandonment shall first be allocated between
the period before 1 October 2017 and after 1 October 2017 in proportion
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to cumulative throughput in the period before 1 October 2017 and
Cumulative Reserved Capacity in the period after 1 October 2017.

Total cumulative throughput in the period prior to 1 October 2017 is
186.761 MSm?3.

The Shipper’s share of removal and abandon